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CARE ASSIGNS ‘CARE B’ TO THE BANK FACILITIES OF  

THATAVARTHI APPARELS LIMITED 

Rating  

Facilities Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities 37.11 CARE B 

(Single B) 

Assigned 

Total Facilities 37.11   

 

Rating Rationale  

The rating assigned to the bank facilities of Thatavarthi Apparels Limited (TAL) factor in the weak 

financial position with net loss during the last two financial years ending FY13 (refers to the period 

April 1 to March 31) and highly leveraged capital structure, volatility in raw material prices, weak 

power scenario in the Andhra Pradesh region and high working capital intense nature operations. 

However, the rating derives strength from the experienced promoters, diversified client base and 

geographical revenue diversification. The ability of the company to improve the capital structure 

and the company’s scale of operations with efficiently managing its operating cycle will be the key 

rating sensitivities.  

  

Background 

Thatavarthi Apparels Limited (TAL) was incorporated in 1999 to carry on the business of 

manufacture and sale of cotton yarn. The company was promoted by Mr T Chandra Sekhara Rao 

and his family, and started its commercial operations in November 2011. The company set up a 

spinning mill with 16,320 spindles to manufacture cotton yarn of counts ranging from 40’s to 60’s in 

Guntur District. TAL belongs to the Vilan Group based at Vijayawada. The Vilan Group is into the 

manufacture of Inner Garments and Knitwear for the last three decades. Seshasayee Knitting’s 

Private Ltd (SSKPL) is the flagship company of the VILAN Group and also the holding company of 

TAL (66.38% share holding).  

TAL registered a net loss of Rs.0.30 crore (Rs.0.73 crore in FY12) on a total income of Rs.42.54 crore 

(Rs.19.34 crore in FY12) in FY13 Provisional. 

 

Analyst Contact 

Name: L Vidhyasagar 

Tel: 040 40102030 

Mobile: 08801880184 

Email: vidhya.sagar@careratings.com 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial Services 

Mobile: +91-9819698985 

 Email ankur.sachdeva@careratings.com 
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